What Will Economic Recovery
Look Like?



First: a brief reminder of how
we got to where we are now
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- Employment was at record highs; unemployment near record lows
- Wage growth had been strong, as had income growth
- GDP growth improved in recent years

Then March happened

The rapidly developing public health crisis precipitated a series of measures that
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activity and physical movement around the state



The ensuing recession wa:
rapid, deep, uneven, and
nighly unusual

NBER anpounced the recession '&usnt
months after the peak (rFebruary 0z
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Our earliest gauge of
economic impacts?

Vehicle miles traveled.

Curtailed physical movement was a rough proxy for
curtailed economic activity



Maine Vehicle Miles Traveled, Year Over Year % Change
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A Commuter traffic may remain below ppandemic levels if telework continues
permanently for some workers

A Tourism traffic, particularly in more rural parts of the state, may increase -a¢-state
travel rebounds and firgtme visitors become repeat visitors in subsequent years

A As we purchase more goods online, commercial and delivery traffic may see increases

Source: Maine Department of Transportation
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4B INSIGHTS ECONOMIC TRACKER

Percent Change in Time Spent Outside Home*

In Maine, as of October 23 2020, total time spent away from home decreased by 5.7% compared to January 2020.
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Time outside the home, T e
has started to decline |
again as the weather ;
cools, while workplace |
mobility remains well = |
below January levels

*Change in the average time spent outside of residential locations indexed to the period between Jan 3-Feb 6 2020. This
series uses data from Google's COVID-19 Community Mobility reports.

last updated: October 28,2020  next update expected: November 02, 2020

Source: Opportunity Insights Economic Tracker; Google Mobility Statistics



Employment impacts and recoveries
have been uneven

Less impacted: More impacted:

- Jobs that could easily transitionto  -a | AiFKIzOKEé 220a 6 KSND
remote work face interactions are frequent

- Sectors related to pandemic - Activities reliant on large

response (scattered across several gatherings (movie theaters,

Industries: some manufacturing, concerts/arts venues)

retail, construction, health care) _Sectors tied to tourism

Not seasonally adjusted employment data
can help us sges me of tme%eycmferences



Total Private Employment, Not Seasonally Adjusted
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Source: Maine Department of Labor, Center for Workforce Research and Information



Government Employment, Not Seasonally Adjusted
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Source: Maine Department of Labor, Center for Workforce Research and Information



Construction Employment, Not Seasonally Adjusted
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Source: Maine Department of Labor, Center for Workforce Research and Information



Retail Trade Employment, Not Seasonally Adjusted
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Source: Maine Department of Labor, Center for Workforce Research and Information



Leisure and Hospitality Employment, Not Seasonally Adjusted
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Source: Maine Department of Labor, Center for Workforce Research and Information



Health Care and Social Assistance Employment, Not Seasonally Adjusted
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Source: Maine Department of Labor, Center for Workforce Research and Information



ECONOMIC TRACKER

E m p I Oym e nt IS Percent Change in Employment*
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Sep 10, 2020

+11.2%
High Wage
(>$60K)

-23.3%

Low Wage

-20% (<$27K)

In early September, low =
wage employment was
nearly 25% below
January 2020 levels, ™"
while high wage

employment was 11%

higher.

data from Paychex and Intuit, worker-level data on employment and earnings from Earnin, and timesheet data from
Kronos. The dotted line in the low-wage series is a prediction of employment rates based on Kronos data.

last updated: October 28,2020  next update expected: November 06, 2020

-40%

Source: Opportunity Insights Economic Tracker



Spending and saving have changed

Disruptions to Work school, and home life combined with federal stimulus, measures have char
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- Spending more on food at home, construction/home renovations, durable goods; less on
transportation, entertainment outside the home

W|II patterns return to normal? Consumer confidence is a key measure here: even if people CA
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- People need to feel safe, both physically and economically

Federal stimulus supported lowsrcome spending as well as saving and paying down de
When will there be additional stimulus and what will it include?




otal Consumer Spending in Maine is 8.6% below January 2020 lev

Spending on entertainment and recreation; transportation; and restaurants and hotels remains &bt 40

Source: Affinity Solutions, Opportunity Insights Economic Tracker



